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SUBJECT: EMERGENCY AID FROM GERMANY 

1. FRG EMBASSY INFORMED DEPARTMENT THAT GERMANY HAS IN- 
FORMED EGYPTIANS EARLIER THIS MONTH THEY ARE PROVIDING 
EQUIVALENT DOLS 50 MILLION BOP CREDIT (130 MILLION DM). 

2. EMBASSY NOTED THIS CREDIT IS IN RESPONSE TO OUR RE- 
QUESTS FOR ASSISTING EGYPTIANS WITH BOP CRISIS AND IS 
SEPARATE FROM SOME 400 MILLION DM THAT GERMANY NOW PRO- 
VIDING EGYPT IN PROJECT ASSISTANCE. 

3. TERMS ARE AT FEDERAL BANK DISCOUNT RATE AT 3.5 PER- 
CENT WITH A COMMERCIAL FEE FOR HANDLING CHARGE OF LESS 
THAN ONE HALF PERCENT. THUS, INTEREST RATE JUST UNDER 
FOUR PERCENT AND FOR FIVE YEARS. 
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